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January 1, 2011
Beef Cow Numbers* by State
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10 million (1/3) of the beef cow herd is located 
in  Extreme/Exceptional drought areas 
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2011  +100,000 Head
2012 -450,000 Head
2013 -600,000 Head
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36% YTD



12



13

2012 500 000 h d2012 -500,000 head
2013 -130,000 head
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Average breakeven $18/cwt. 
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2012 – 2013 flat to 
slight increase
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2011  -200,000 Head
2012 -300,000 Head
2013 -600 000 Head2013 600,000 Head
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Average Increase 6 lbs. /year

Offsets a .8% decline in cow 
bnumbers per year



Increased carcass 
weights have offset 
over 75% of the cow 
h d d li i 1975herd decline since 1975

Increased Holstein feeding vs. veal , live 
cattle imports, and more calves weaned per 
cow exposed make up the rest of the gains. 
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Dollar Index continues to make new highs
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2011 57.4 lbs
2012 56.3 lbs
2013 53 7 lbs2013 53.7 lbs
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Balance of trade has reduced 
per capita beef supplies over 
4lbs. In the last two years

Source; USDA
Projected 2011-2012
Exports minus Imports/Populationp p p
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Values have topped2010 $10.69/CWT
2011 YTD $13.50/CWT

Values have topped
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2012 F +1%

2009 and 2010 two years 
of decline, first time since 
early 1980,sy ,
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Increasing Pork exports 
takes Pork off thetakes Pork off the 
domestic market, 
supporting prices
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2012 F -1.5%

Production drop in 2009 
was the first YOY decline 
since 1975
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Broiler exports takeBroiler exports take 
product off the 
domestic market 
supporting prices.
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Source:  USDA, CF Forecasts
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2010 206.4 lbs.
2011 203.1 lbs.
2012 199.3 lbs.

Down 16.3 lbs. (7%)since 2006
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Been difficult to sustain growth 
In this stagnant economyIn this stagnant economy
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2011 Retail Protein Prices

Aug ’11 vs
July August

Aug. ’11 vs. 
Aug. ’10

Choice Beef $4.781 $4.872 11.4%Choice Beef $ $ 11.4%
All-Fresh Beef $4.445 $4.489 11.8%
Ground Beef $2.818 $2.819 12.7%Ground Beef 12.7%
Composite Pork $3.466 $3.512 8.8%
Composite Broiler $1.740 $1.787 2.3%p
Fresh Whole Chicken $1.306 $1.296 3.3%
Boneless Breast $3.253 $3.275 -1.9%
Whole Frozen Turkey $1.603 $1.641 7.9%

Source: USDA and BLS
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Current futures pricing in demand
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L l t bl d dLess supply, stable demand
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2012 Fed Price projections based on 
Ch i S l d D d

Per Capita 
Net Beef

Changes in Supply and Demand

Net Beef 
Supply Demand Change vs. Prior Year

5% 2% +0% +2% +5%-5% -2% +0% +2% +5%
58 $110.34 $113.34 $115.35 $117.35 $120.36

57 $113 29 $116 29 $118 30 $120 30 $123 3157 $113.29 $116.29 $118.30 $120.30 $123.31

56 $116.24 $119.25 $121.25 $123.26 $126.26

$ $ $ $ $55 $119.19 $122.20 $124.20 $126.21 $129.21

54 $122.1
7

$125.17 $127.18 $129.18 $132.19
7

53 $125.1
2

$128.13 $130.13 $132.13 $135.14
With annual avg of $120 the normal range would be $108 to $1322With annual avg of $120 the normal range would be $108 to $132
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U.S. Corn Supply and Use
2010/11 2011/12

USDA Sep.  2011 
Projection

Proj. after Grain 
Stocks report Change

USDA Sep.  2011 
Projection

Proj. after Grain 
Stocks report Change

2010/11 Projection 2010/11 Projection 2011/12 Projection 2011/12 Projection
Million acres Million acres Million acres Million acres

Planted 88.192 88.192 0.000 92.282 92.282
Harvested 81.446 81.446 0.000 84.388 84.388 0.00

Yield Bu./Ac. 152.8 152.8 0.0 148.1 148.1 0.0Yield Bu./Ac. 152.8 152.8 0.0 148.1 148.1 0.0
Million bushels Million bushels Million bushels Million bushels

Beginning Stocks 1,708 1,708 0 920 1,128 208
Production 12,447 12,447 0 12,497 12,497 0
Imports 30 30 0 15 15 0

Supply total 14 185 14 185 0 13 432 13 640 208Supply, total 14,185 14,185 0 13,432 13,640 208
Feed and Residual 5,000 4,792 (208) 4,700 4,700 0
Food, Seed & Industrial** 6,430 6,430 0 6,410 6,410 0

Ethanol for fuel 5,020 5,020 0 5,000 5,000 0
Domestic, total 11,430 11,222 (208) 11,110 11,110 0

Exports 1,835 1,835 0 1,650 1,650 0
Use, total 13,265 13,057 (208) 12,760 12,760 0

Ending Stocks, total 920 1,128 208 672 880 208

Ending Stocks/Use 6.9% 8.6% 1.7% 5.3% 6.9% 1.6%Ending Stocks/Use 6.9% 8.6% 1.7% 5.3% 6.9%
** Includes Corn Used for Ethanol

•Corn stocks on Sep. 1st were pegged at 1.128 billion pounds. Friday’s larger than expected corn stocks 
number will drive old crop (2010/11) feed/residual usage lower, which will need to be revised approximately 
200 million bushels lower. Feed/residual usage will need to be lowered from 5.000 billion bushels to 
approximately 4.792 billion bushels.
•If no other changes were made to the new crop balance sheet, stocks to use would rise from 5.3% to 6.9% 
(estimated not official) however the actual numbers will be most susceptible to the October Crop Production



•• Beef supplies to decline

• Pork supplies to stabilizePork supplies to stabilize

• Poultry supplies to be even to down 
slightly

• Economic condition to remain volatileEconomic condition to remain volatile




